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Refraction Effect of Urban-Rural Wealth Inequality .

Further Explanation to the Growing Income Gap
Lin Fang, Cai Yifei & Gao Wenshu
(Institute of Population and Labor Economics, Chinese Academy of Social Sciences )

Abstract: Income distribution issue in China has received much attention for a long time, and the
research vision has gradually expanded from income distribution to wealth distribution. Based on the
survey data of wealth and income of both urban and rural residents in Baoji, Chengdu and Handan in
2013, this paper investigates the income disparities from the perspective of the unequal distribution
of wealth, and finds that there is indeed a positive feedback effect between wealth holdings and
income. Specifically, this paper draws the following conclusions: Firstly, in the background of
increasing urban and rural integration, although the wealth gap has a narrowing trend, the degree of
inequality between urban and rural household wealth holdings is still serious. Secondly, property
income from housing wealth and financial assets account for a large proportion in total income, and
has exceeded the share of transfer income. Finally, the impact of wealth on the income gap has been
reflected by the “media” of property income, that is, if families have more wealth, they will have
higher property income.

Keywords: income distribution, wealth, inequality, urban-rural gap
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